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Notice

In terms of Regulaton 46 of Revised Ganeral Regulations of the Corporafion read with Section 36 of the State
Finangial Corporations Act, 1851, it Is hersby notified that the 54th Annual General Mesting of Sharehobders of the Corporation
will b held on Thureday, the 7th July, 2022 a1 11,30 AM (8.5.T) in the Committee Room of The Haryana State Cooperathve Apex
Bank Lid. (HARCO Bank), 1si Floor, 300 TE-B0, Bank Square, Sector 178, Chandigarh — 160017 1o fransact the following
business:-

ORDINARY BUSINESS

1 To raceive, consider and adopl the awdited Balance Sheet as al 315t March, 2021 and the stalement of Profit and Loss
of the Corporation for the year ended on that date fogethar with Report of the Board of Directors on the working of the
Corpatation throughout tha year and the Auditor's Repon on the said Balance Sheet and Accounts.

2 To appoint an Awdil Firm { to ba appointed by the shareholders oud of the panel of the RBl as per detall given In the Note
Mo, iv) as the Staluiory Auditors of the Corporation from the conclusion of the present Annual General Meating tll the
conchusion of the nest Annusl General Meefing for conducting audit for the fnancial year 2021-22 at an audit fee of Rs. 45 D00
- plus applicabie GST and admissible TADA {or a5 deckded by the Managing Director of the Comporation).

HARYANA FINANCIAL CORPORATION '

SPECIAL BUSINESS

3 To approve the dirsclorship of Sh. MK Chopra In accordance with the nominations invited undes Saction 4(3)(d) of the
SFCs Act, 1951 a5 Mon -Executive Director in ferms of Reguiation 17{1A) of the Secuniles and Exchvange Board of India {LODR)
Regulations, 2045 and in this regard, 1o consider and T thaoeghl fit, 1© pass the foliowing resolution es a Special Resolution

‘RESOLVED THAT pursuant bo Regulation 17(1A) of the Securities and Exchanga Board of India (LODR) Regulations,
2015, as amended and other applicable provisions, if any, of the Stale Financial Corporalions Act, 1851 and General Regula-
fions of HFD, consent of the Members b2 and is hereby actorded to approve the directorship of Sh. MK Chopra {who is above
75 vears of ape) for & period of three years from the date of passing of specal resolubion.

NOTES

i} The Fegister of Members and Share Transter Books of the Corporation will remain closed from 27th June, 2022 to
Bth Jully, 2022 (both days inchusive),

i} A member antitled $o attend and vobe at ihe meating ks entitied to sppoint 8 proxy 1o atbend and vobe instead of himseatff
hersalf and tha proxy need nol be & member of the Corporation. Proxies in order 1o bo effoctive must be deposiled (as pes
format published in the annual report) with the Head Office of the Corporation not less than 48 hours before the Bme fxed for
tha miesating.

114 The Inatitutional Sharehodders & SI0BI | Banks ¢ Co-op Banks finsurance Companies and Bodies Corporatel
Companias ofc, in order to atlend & wole at the mesting  shall submil suthonzation (as per Ermad pubashed in the Annual
Raport) along wih certified copies of resoiutions appointing duly authorized representative, Authorzations In ondsr 1o be
affective must be deposited with the Head Office of the Corporafion not less than 48 hours balore the time fixed for the meeting.

) As et provigian of 37{1) of SFCs Act, 1851, the auditors of the Corporation shall be appainted Dy the financial
Corporation in General Meeting of the shareholders out of the paned of auditors approved by the Resarve Bank of India for such
berms and on such remuneration as the RBI| may f The RBI vide lheir later dated 23,02, 2022 has forwasgad the panal of the
audil frms and the Corporation hes short listed the folflowing thre aodil firms g per detalls |

S No. Mame of the Audi Firm Firmm Experiance (in no. of yeas)
1. bis B M vVarma & Go, S00 Mo, 80-81, 44
Sacior - 1TC, Chandigarh
Fa hs Prem Ravinder & Co., 18, Barkelay Squans, Plol no. 24, I
Lawel 2, Industrial Area, Phase - 1, Chardigarh
3 hAs Mostar Hrishan & Associales, 300 Moo 10-11-12, 33

1al Floor, Sector T8, Chandigarn

Tha above Audit Fems have confirmed thelr eligibllity | given thedr consent and declaration as par RBI Latter ets. The beief profile
of 1he aucdi firms will be ciculated o the sharehobders at the meeting to consider and make the apgsantmeant,




Explanatory Statement in respect of ltem Mo, 4 [Bpecial Business)

The Corporation had inviled nominations under clause (d) of sub-section (3) of section 4 of SFCs Act. 1851, In
response b the invitation, one nominaton of She MUK Chapra was received which was placed before the sharshalders in the
Sdrd AGM of the Corporation hald on 25.03.2022 for approval along with the brief profde of Sh, MK Chopra. The said
nomination was duly approved by the Shareholders. But the said nominaton reguires 1o ba approved by the Sharsholders by
way of spacial resclution as Sh, MK Chopra is above 75 years of age in accordance with the provisions of Regulation 17(14)
of tha SEBWLODR) Reguistions. 2015, which is reproduced below

" Mo Rsted antity shall appoe a person or continue the direciorship of any perscn @5 @ non-axscutive direciar who has
alfained the aoe of sovenly five years unlest a special resolution is passed lo [hat effect, in which case the expianatory
stalement annexed o the notice for such motion shall indicate the jusiification for appainting such 8 person.”

Accordingly, to comply with ihe provisions of Regulaion 17(14) of the SEBNLODR) Regulations, 2015, the Corporation
is seeking approval of the Members through Speclal Resciution

A brief justification for approval of directorship of the Corporation of She MK Chopra ks as undar;

h. MK Chopra has Board level experience of around 40 years in thres State Financlal Corporations (Punjab,
Haryana, J&K). He has sarved as an slected Direclor representing public shareholders on the Board of HFG fram 2014 1o
2017. Further, the Corporation has two directorship vacancies under the said category bul only one Nomination of Sn. ME
Chopra has bean racshed

Sh. MK Chopra and hés relatives are interasted in resolulion sel ol in lem No. 3 of the Notice with regasd to approval
of his appaintment fo the extent of shareholding In the Corporation. Sh. MK Chopra is not related 1o any Direclor of the
Carporatian,

Save and axcept the above, nona of tha other Directora/MP= of the Corporation/fheir relatives are, in any way,
concamed o interested, inencady or alhensise, in the resolutian,

The Board of Directors of the Corporation recommends the resolution set out at ftem Mo, 3 for epproval  of the
Mambers as a Special Resohution,

By Orders of the Bosrd
fof Haryana Financial Gorporatian

Dated © 1.082ME2
Place : Chandigarh Company Secratary
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HARYANA FINANCIAL CORPORATION, CHANDIGARH
Directors on the Board of the Corporation as on 31.03.2021

{under section 10 of the SFCs Act, 1951)

1. | Sh. V. Umashankar, 15 Chaaman | Mominated as Director by the State Govt. in
Principal Secretary to Hon'ble Chisf Minister, terms of Section 10{b) of SFCs Act &
Haryana, Chandigarh. appointad as Chalrman in terms of Section

15(1) of SFCs Act, 1851 we.l. 24.12.2020
for a period of 3 years

Z.| Sh. AK. Singh, IAS Derector Momimated by the Stata Govl n terms of
Addi; Chief Sacratary to Gowvemment of Hamana Saction 10{b) of SFCs Act, 1951,
Indusiries & Commerca Dapartmant, wioe T, 20.07.2020
Harvana Civil Secralarial
Chandigarh,

3. | Smt. Amneet P Kumar, |1AS Directon Co-opted by the Board of Directors,
Mission Director, Mational Health Mission, Haryana Finanéial Corporation In terms of
Bays No. 55-58, Seclor - 2, Panchkula, Section 10{a)(iv) of SFCs Act, 1951 weal
Haryana, 21022018

4. | Smt G Komal Kishore, IRS Diractor Mominated by the State Govt. vide
Secretary, Finance & Member Secretary, order dated 02.08.2018,

HEFE

5. | 2h. Rahul Privadarshi, Director | Mominated by SIDBI w.ef. 17.07.2019
GM SIDBI, S50 119-12),

Sectar 17-B,
Chandagarh

B. | Sh. Alul Kumar Jain, Direcios Mominated/Elected by Public shareholders
Wiz Vallabh Mamow Fabrics Pyl Ltd., in terms= of Section 10e) to reprasent
§52, Urban Estate sharahalders In clause (d) of Sub-Section (3)
Ambala Cily. of Section 4 of SFCs Act, 1951 w.a.f.

(12,07 2018 for a period of 3 years intha
BOth AGM

7. | Sh. Ashwani Kumar Gupta, Cirectar Mominated/Elected by Public sharoholders
M/s Sanjay Agro Industries Ltd., Ambala In termis of Section 10(e} to represent
RAD 181, Nal Abadl, Khanna, shareholdars in clawse (d) of Sub-Secton (3)
Distt, Ludhiana (Punjab) of Section 4 of SFCs Act, 1951 we i,

D2.07. 2018 for a peried of 3 yvears in the
Hth AGM

8. | Sh. Anurag Agarwal, |AS Managing | Appointed by the State Govi. in terms of

MO, HSNDC & HFC, Direcior Sub-section (1) of Section 17 of SFCs Act,

iChief Elsctoral Oflicer, Haryana
and Principal Secrefary o Govammeanl,
Haryana, Elections Departmant

weef. 16.12.2020




HARYANA FINANCIAL CORPORATION
CHANDIGARH i

Directors’ Report
The Board of Directors of Haryana Financial Corporation has plessure 0 presentng the S4th Annual Regor an lha
working of the Corporation together with the Audited ststements of Accounts for the  year ended 3=t March, 2021
Financial Results

During the financial wear 2020-21 the Corposalion has achieved the following working resulis.
{ Rs. In crore)

2020-21 | 2019-20
A Income
Iname from operations 0.01 257
Othar Income 361 327
Total Income 3.62 5.84
B. Expenditure
Interest & Other Financial Expanses 0,04 0004
Personnel Expansas 3.96 449
Admenisfrative Expenszas 0.56 CLED
Bad dehbts writtan off 0.32 0.00
Depreciation 0,76 018
Total Expenditure 5.04 LRy
C.| Operating Profit/ {Loss) (A-B) (1.42) 0.53
D.| Add : Excess Provision against Gratuity, NPAs 299 0.32
Loan Assets and Invesiments written back
E. Less : MetProvision against NPAs Loan Assels & Investments - 270
and Incomse Tax for Previous year (as per raturn)
ard current vear 2015-20
Net Profit/ (Loss) (C+D-E) 1.57 {1.85)

Operational Highlights

The Corporation has almeady stopped sanclion of the loans waf. May, 2010 as already stated in the prewvious Annual
Reports. The details of the oparations of tha Corporation e recovery of its dueas during the year are given &z undar:-
[ RS in Lakh)

Parformance for the
Year 2020-21
Sancton 0.0
Disbursement 00c
Recowvery 054

Resources Management

The Corporation hae stopped fresh Sancticns since May, 2010, Mo borrowings from the markabbanks have been made
during the year. As-siated earlier, the Corporation has since repaid #s borrowings and there s no cutstanding loan
againsi the Corporation, The Corporation utilized its limited resources for meeting the commilmanisBabidiies during
the year




(=)

Share Capital from State Government

Dua to present posifion of the Corporation, the State Govt, has nol sanctionedireleased any amount towards share
capltal during the yesr

Corporate Governance! Management Discussion & Analysis Report

The Comporate Governance and Management discussion and Analysis report as per  SEBI {Listing Obligations &
Disclosure Requiraments) Regulations 2015 is annexed as Annexure with the Directors' Beport. & cadificate from Mis
Sharma Sarin & Associates, Company Secretaries on the above for  the yvear ending on 31st March, 2021 ks also
anniekd with this repart,

Listing

The equity shares of the Corporation are listed at Bombay Stock Exchange Lid. (B3E Script Code No. 530927), The
Corporation has paid the Annual Ligting fee of Ra. 3.00 lakh plug G2T 1o the Steck Exchange (BSE) within time. Tha
State Govl. (being promelers) has filed an exemplion application with SEB! in accordance with Regulafion 42 of SEBI
(Delisting of equity shares) regulations. 2021 for delisting of shares of the Corporation from Bombay Stock Exchangs.
Audil

The shamsholders in its 52nd Annual Genaral Meeting held on 13072021 as per provisions of section 37 of State
Financial Corporathons’ Act, 1851 appointed Mis Parveen Kapoor & Associates, Chartered Accountants, Chandigarh
(on e panal of tha RBI) as Statuteny Auditars for the fmancial vear 2020-21, (for4th ferm), who have conducied audit
of the Caorporation.

As per BBl guidelines, in the nommal course, an audit irm may continue for a term of £ years in one spell, Tha
term of 4 years of exisling statulory auditors M's Parvean Kapoor & Associates, Charterad Accountants, Chandigarh
has been expired. Accordingty, the RB| vide their letter dated 23.02 2022 have forwarded a lst containing the names of
the eligible audil firms based al Chandigarh and complying with the norms for appointment as Statuloey Audilors in
public secior banks for sppointment as Statutory auditors for the years 2021-22, The names of the 2-3 audit firms have
been short llsted and the item for appointment of statutory auditors for the year 2021-22 has been inciuded In the
natice for the AGM,

Audit By Comptroller & Auditor General of India

The Compiroller & Auditor General of India (CAG) had conducied the sudll of the accounis of the Corporabion uplo FY
2020-21 {reporta for 2020-21 k= awalted) and their reparts have been placed beforo the State Legislature gs per provisions
of Siate Financial Corporations Act, 1951 uplo F.Y 2018-17. The report for Y 2017-18, 201819 & 2015-20 have bean
sent to Industries Deptt. for placing bafore Stale Legisiatun,

Cash flow Statement .

In conformity with the provisions of SEBI (LODR]) Regulations, 2015, the Cash Flow Statemani for the year ending an
31.03.2021 |s annaxed  with the Annual Accaunts.

Board of Directors

The list of tha Board of Directors as on 31.3.2021 has separately been given in the Annual Report. The delail of the
number of meetings of the Board held during the  FY 2020-21 forms part of the Report on Corporate Governanca in
terms of regulation 34{3) of SEB! (LODR) Regulations, 2015,

Pasition of Winding Up/Liquidation of Corporation

Il was already informed 1o the shareholdess in the previous Annual Genaral Meetings that the proposal for liquidaton/
winding up of the Corporation has been forwarded to the State Govl and the State Gowl, has appointed MD, HSIIDC as
the MNodal Officer for commencing and compleling the liquidation proceeadings,

Acknowledgameants

The Board of ths Haryana Financial Corporation wishes to place on record e speclal thanks and gratitude to Govt, of
Maryana, Departmen! of Industries & Commerce and Small Industrial Developrment Bank of India {SIDBI) for their
confinuows co-operation and suppord in 8l the operaticnal financsl malters.

The Board wishes fo fake the opportunity to thank the Banks and shareholders for extending their support and
cooperation

The Board of Direciors placed on record its appreciation of the contribution made by the oulgoing Direciors

The Board placed on record iz appreciation for the services rendered by the staff of the Corporation at different levals

during the year S
Dated : 12.08_2022 Forand on behalf of Board of Directors
Plage ; Chandigarh Managing Director
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PARVEEN KAPOOR & ASSOCIATES SC0 59,SECTOR-26,CHANDIGARH
CHARTERED ACCOUNTANTS Phone:2791934

Auditor's Certificate(F.Y.2020-21)
In accordance with the provisions of section 37(1) of the State Financial Corporations
Act,1951, we have audited the Balance Sheet of Haryana Financial Corporation as at 31%
March, 2021 and also the annexed Profit and Loss Account for the years ended on the date.

We conducted our audit in accordance with auditing standard generally accepted in India. In
our opinion and to the best of our information and according to the explanations given to us:

a} The operations of Haryana Financial Corporation have been conducted in accordance with
provisions of the SFCs Act, 1951,

k) The income recognition, asset classification and provisioning have been done as per the
puidelines issued by SIDBI from time o time.

) The investment of surplus fund is made in the accordance with the prudential norms laid
down by the Board of Directors.

d) Authentication of Calculate of CRAR and assessment of capital adequacy ratio in the
‘Notes on Accounts’ attached to the Balance Sheet and various other ratio/ items have been
diselosed in the ‘Notes of Accounts’ (Schedule Q- Point R)

e)The corporation has no Govi.guarantee outstanding as on 31.03.2021 as the account with
SIDBI has already been settled.

f)The level of risk management practices and compliance to regulatory directives issued by
SIDBI with regard to exposure norms, segregation of refinanced assets is not applicable
because the corporation is in the process of winding up and it has repaid/settled entire
refinance with SIDBLIn view of the above,the corporation has not taken any step with regard
to the valuation of loan assets .However at the time of settlement or sale of mortgaged assets,
aaluation of assets is being done on case to case basis.

g ) All the loans & Advance the Corporation , financial statements and salaried to staff have
been computerized, '

Further, there is no adverse ohservation/ gualifications in our Auditor’s Report .\ We have an
unmodified opinion in respect of Material Uncertainty Refated to Going Concern of  the
corporation as reflected in para C of Schedule Q) of Notes on Accounts of this financial
stalements. This may be considered as a ml report.
FOR PARVEEN KAFOOR &ASSOCIATES
ERED ACC ANTS

Plaee: Chandigarh

Dated:  04.05.2022. M
{ PARVEEN )

Regd.No.011958N
UDIN: 22090987 ALJHSUB104
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PARVEEN KAPOOR & ASSOCIATES
CHARTERED ACCOUNTANTS

QFFICE - 3.C.0, 58, ZNDFLOOR, SECTOR 26, MACHYA MARG, CHAMNDIGARH - 180040, PH. : 2791534
RES|IDENCE | # 3035, SECTOR 35 O, CHANDIGARH -160038

Tha Maemberns,
Haryana Financial Corparaticn
Chandigarh

INDEPEMDENT AUDITORS' REPORT

We have audited the accompanying financial statements of Haryana Financlal Corporation (HFC), which comprise
of the Balance Sheet as at 31st March,202¥ and the Statement of Profi and Loss and cash flow stalement for the
year then ended and & summary of significant accounting polcies and ather explanalony informatian.

1. Management's responsibility for the Financial Statements

Managemant s reponsible for the preparallon and presentation of these Financial Statenants that give a true and fair
vigw of the fimancial position and financial performance and the cash flows of the Corporation in accordance with the
accounting standards and principles generally accepted in India and as per (he requirements of Small Industries
Devetapment Bank of India, This resporsiilily also incudes mainlenance of adequate accounding recofds in accordance
with the provigions of the act for safeguarding the assets of the Corparation and for preventing and detecting frawds and
otfver rregulanties; selecton and application of appropriale accounting polickes; making judgements and estimates that
are reasonabbs and prudent. and design, mplamentalion and maintanance of adeguate internal financial controls, thet
wiere operating effectively for ensuring the accuracy and compleleness of the accounling records, relevant io the
preparaticn and presenlation of he linancial stalemerits thal giva a true and fair view and are free from matensal
misstatamant, whather dus to fraud or armor

2. Auditor's responsibliity
Ciur responsibility 5 Io express an opinion on these financial statemeants based on our gudil

W fave taken indo account the provisions ol the Aci, the accounting and auditing standardz and matters which are
recuired 1o be included in the audit raport under the provisions of the &c and the Rules made under there under,

We conducted our audil in scoardance with the Standards on Auditing issued by Institute of Chartered Accountsnts of
India and provisions of section 37 of the State Financial Gorpofations Acl 1951 as amended by SFCs (Amendment) Act
20040 Those Standards require that we comply with ethical requiremants and plan and perform the audit to obtain
reasonable assurance aboul whether the financial staterments are free froen material misstatemeant.

3, An audit involves perfarming procedures to oblain audil svidence aboul the amounts and the disclosures in the
fimancial sistemants, The procedure selected depend upon the auditor's judgement | including the assessment of the
risks of material misslalement of tha financial statemenis, wheiher due o fraud or error. In making those risk assessmants,
the audiior considers imternal financial control relevant to the Corporation's preparation ol the fmancial stataments thal
give & true and fair view In onder 10 design audit procedures thal are appropriale in the circumstances, but not for the
purpese of expréssing an opinien on whether the Corperation has in place an adeguate internal financial controls
system over firancial reponing and the operating effectiveness of such conirods. An audil slso indudes evaluating the
appropnateness of accountng policles used and the reascnableness of the accounting estimates made by managameant
as well as evaluating the overall presentation of the financial stalements.
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4. We babave that the audit evidence we have obtained s sufficent and approgriate o provide a basis Tor aur Sudi
opmian on the financial statements,

5. Matarial Uncertainity Related fo Golng Concarn

We draw altention to the Pasagraph G of Schedule -'CF [Mobes on Accounis) which discloses thet the Corporation has
recommended 1o the Siate Govi, for winding upfiquidation uls 45 of SFCs Act, 1951, Furiher the State Govt. has
appoinied Managing Director HSIDE as Nodal Officer for complating the formalilies of winding up, The board of directors
have constituted a committee under the chalrmanship of Direcior of Indusires & Commerce, Harvana for the winding up
purpogse but the report of committes (5 yel awailed. These events, conditians and mallers indicate thal a matarial
uncedainity exists thal may cast significant doubl on the Corporalion's abdity 1o continue as a going cancerm. Cur
cginlen B onot modified in respect of thés mather,

6. Opinlon

I our epinion and 1o the best of our information and according 0 the explanations givan to us. the aforesaid financial
statemants glve the information required by e At in ke manner 2o reguired and give a trus & fair view in conformity
wilh the accownting pinciples laid down by SIDBI for SFCs and generally accepled in Indis ;

a) in the case aof the Balance Shee!, of the state of affairs of the Corporation az al 31zt March, 2021

b} In fhe case of tha Statement of Profit & Loss Account, of the Loss of the year for the year ended on that dabe, and
G Im the case of the Cash Flow Statermemt of the cash fiows for the yaar ended on thal date.

7. Report on Other Legal and Regulatory Requirements

Cin the basis of our audit subject to Motes on Accounds as contained in Schedule “0F, we report that ;

a) We have sought & obtalned all the Information and explanations which o tha besi to our knowledge and beliaf
ware necessary for the pusposes of our audil,

b} In our opinion, proper books of accounis Bs réquired by daw have besn kepl by e Cosporation o far as i
appears from our examenation of those books and proper refums adeguate for e purmpose of our audt have bean
recenvad from Branches.

) The Balance Sheet, tha Statemant of Profil & Loss and the Cash Flow Statement dealt with by this Report are in
agrapmant with the books of accounts and with tha returns recaived from the Branches,

) Ir aur apimon e atoresaid Balance Sheal, Statement of Profit & Less and Cash Flow Sietements comply with
the Accounting Standards and guide Enes issued by SIDBI for SFCe from time to fime.

&) The transactons of the Corporation thai have come 1o owr notice have bean within the powers of the Corporation.

For Parveen Kapoor & Associafes

bership No. 90887
Place : Chandigarh Ragd. No, G11958N
Dated © 4th May, 2022 LM - 220000387 ALFIHSLIB 104
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HARYANA FINANCIAL CORPORATION, CHANDIGARH

,pv\.‘i
'“".
BALANCE SHEET AS AT 315T MARCH, 2021

As at 31.03.2020 Particulars As at 31.03.2021
{Amount in Rs.) EQUITY & LIABILITIES Scheduls {Amount In Rs.)

Shareholders' funds
2.076.581.000 g} Sharg capital 2,076,504, 000
166,826,550 b} Reserves and sUrphis 165,826,350

Currant ltapilities
445 575 653 a) Other current kabilites 435,931,383
149,212 372 ) Provisions 119,316.770

2,837,195,975 Total 2,797 655,103
——

P ——

B ASSETS
1 HNon-current assets

68,016,732 a) Fixed assels B7,325,328
1,450,000,000 b) Mon-curmsnl mvestments 1,480,000, 600

73231014 2 Loans and Advances 71.091.903
Current Assatls

47 624 180 a) Current investmanis - Shares AT 524180
24,766,772 b} Currant investments - Fixed Deposils 22,843 504
43,661,478 b Cesh and bank balances £3,.590,661
35,585,170 ) Other currant assets 37.500.280

1,083 440,629 Profit and Loss Accounts 1,077, 679,247
2,837,105,975 Total 2,797,655,103

Notes on Accounts 2
Noté - The Schadules referred to above form integral part of the Balance Sheet

, .
Puld Vasudeva Wandana Jindal WVikas Gupia, 185
Company Secretary Dy, Ganeral Managss Manageng Director

In terms of our separala report of even date attachec
For Parvean Kapoor & Associatas

Chandigarh — egd. No. 011858N
At May, 2022 LD < 2208093 TAIMHSLIB0L




HARYANA FINANCIAL CORPORATION, CHANDIGARH

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, EI.'IH

For the year ended

31.03.2020

[Amount in Rs.)

25,701,066
A2 68T d0d
58,388,470

374,708

44 015,016
5.9949 858
1,793,558
10.634

53,083,568

Place :
Dated :

5,294,901

3,253,018
a
Lv]

13,242,800
B23,148
fzB21128
129,182

18,468,337

(.08

/7"'
BEuld Va

sudeva

INCOME

Revenue from Operations

Other Income

Total Revenue

OPERATIONAL EXPENDITURE
Qther Financial & Misc. Expanses
Employess Benafi! Expanses
Administrative Expansas

Crapreciation

Bad Dabis Writtken OFf
Total Expenditure

Profit / (Loss) before provisioning

Add : Excess Provision Against Grafuily Writhen Back
- Provision Againat NPAs Loans Assels Writlen Back
Provision Agalnst Imeestments Written Back

L&ss ; Provision Against Investments

Provision Against MPAs Loans Assets
» Income Tax for Previous year (&% per revised reduwrn)

Schedule

I
M

m @ Q X

Income Tax for FY 2079-20 (a5 per |.T. retuam)

Net Profit i{Loss)

Motes on Accounts
Eaming Per Shane

a

For the year ended

31.03.2021

{Amount In Rs.}

42 T87
36,122 407
16,165,204

_____
arT.aag
3857900
5,604,371
1.601,814
4,167,458

50,330,424

(14,165,220

0
2,138,438
2T 758,164

0
i
a1
i

15,734,382

0.08

Mote : The Schedules referrad to above form integral par of the Profit & Loss Account

Company Sacretany

Chandigarh
dtn May, 2022

Vs

Vandana Jindal
Dy, Genaral Manager

s
Vikas Gupta, 1AS
Marsaging Dirsclo

Firfn Regd. No. 0118580
LN | 2209098 T ALIHSUE 104

In terms of our separate report of even date asitachec
For Parveen Kapoor & Associst




As at 31032020

Amaunt (Ra.)

3.000.000,000

2,110,655,000

B,266.000
2718 521,000

2 116,921,000
40,340,000

2,076,581,000

2,070,.315,000

6,266,000

2,076,581,000

As &t 31.03.2020

Amount (Rs.}

178567 013

166,800 000

11,767,043

105,510,000
25,000,000
573,937
22,976,000
165,826,950

Schedule ‘A’ - Share Capital

Authorised

300,000,000 Equity Shares of Rs.10V- sach

Issued And Subscribed

a) 211,065,500 (Previous year 211,065.500) Equity
Shares of Re 10/ aach [ssued under sechon 4 of
SFCa' Act, 1951

b} 626,600 Sharés of Ra 10/- each issued
underaaciion 4A(1) of the SFCs" Act 1851
as spacial ckass of shares,

2.110,655,000

6.266,000

Paid-Up

|ssued & Subscribed
Less : femoiint Forfedad - 4,004,000 ety sharas of Re. 100- aach

Balance 207,658 100 (Previous vear 207 858 1009
shares of Rs.10/- aach

2,116,921,000
40,340,000

a) 207,031,500 (Previous year 207,031,500} Equity Shares  2,070,315,000

of Rs,10/- each under section 4 of 5FCs’ Act, 1851
fully paid up.

b) 626,600 Shares of Rs.100- each issued under
saction 4401} of the BFCe' Act, 1951 as special
class of sharas

Total

Schedule ‘B' - Reserve and Surplus

a) Special Reserve for the purpose of
Section 38{1Mviil) of the Income Tae Act, 1961

Gross Amaount
Less ; Ullised towards provisioning for NPAS in earker years

178,567,013

b) Share Fremium

c) Special Reserve Fund (Section 354 of SFCa’" Act |

d) Reserve under clause 81({vii) of General Regulation of HFC
e} Shares Forfeilure Reserve

Total

2.076,587,000

&, 266000

166,800,000

As at 31.03.2021

Amount (Rs.}

3.000,000,000

2.116,521,000

2.076,581,000

2,076,561,000

As at 31.03.2021

Amount (Rs.)

1,767,013

105,510,000
25,000,000
573,937
22,076,000

165,826,950




As at 31.03.2020
Amount {Rs.)

B5.106G 622
2887 465
3,535 377

356 454
145,708 838
222 845 25T

20,180,250
3,784 565
6,900,000

JET 483

0
3,170,713

a7, 160
2,550,776

5,584,685

445,575,653

A= 3i 31.03.2020
Amount (Rs.}

72,813,000
418,000
e i
73,231,000

47, 156.778

B51 284
405,146
1,066,430

14,515,364
13,242,800

1]
27,758,184

148212372

)

Schedule ‘'C' - Other Current Liabilities

a) Other Liabilities

Dividend Fayabda

Provision agains! Graluily

Prowision agaifist Leave Encashsmen
Prowvision against Compassionate Assislance
Sundry Deposits

Advanca from HSIIDG - Sale of properses
Earnast Money

Bomrowers’ Imprest

Securty Deposit

GST payable

TS on GST payabla

Provision agaimst expensas payabla

b State Govermnment Funds [As an Agency)

1} Subsidies :
Cradil Linked Capital Subsidy
Lfate Subsidy

2) Balance Amounti - Seed Money AgancyRIS

Total

Schedule ‘D’ - Provisions

I} Prowvision for Mon-parforming Loan Assels |
Cipening balamss
Add : Provisbon during the year

Lass : Excess provision peovidad in sarier years wilian bock

iy Provisson lor non-perfarming leasing assels

Opening balance
Add - Provision during the year

Cipaning batance
Add : Provision during the year

Less - Excass proveson prowided in easier years writen back

Total

Provision against Claims Recoverable (Loans cases)

Provision for dimimaton in velue of Invesiments ;

As at 31.03.2021
Amownt (Rs.)

55,106,622
2,628,225
3,657,381

216,070
118,165 508
222,045 297

10,180,260
3,872,443
6,900,000

366, 246
9,825
1,344,925

a7 16l

2,550,778

73,231,000
0

4,138,458

1,066,430
it

£T 758,164
0
27,756,164

2,847 036
B.594 655

435,931,383

As at 31.03.2021
Amount (Rs.)

71,092,562

47150778

1,086,430

115&15&??']




Schedule 'E' -Fixed Assets

[ Ao In Ba]
Fr, Pailicudars WOV 88 on | Agsets putio wsa for Soldi Liatsify Raleol Tl WOV as
id (1 04,2020 | more than  lesathan | Trnskmed | flien Dep. Dep. o
{B0days 180 days |  duing off Vage % age | dudng | 3103200
ihe year the yegr
i 2 @ l {5} E 7l Bl
] Land & Bullding
1.Land 523 616 ] 1] b BOEAELE o o | 5IEEIE
2 Budiding - Offna 14, 396 096 fi o f 14 305 09 0] qagEn | 12056486
Tt 20353 712 i 0 [ 0 20,389,712 1433640 | 18,560,902
B Fusmiture & Fizings
{. Fumiluna 204 B2 i 0 & 201 82 il 50157 M2ET5
2. Sakes Cahinals &
Padiacks 10872 o i i R 10 10878 58 44
1 Misc BTa1 { 0 1 7 o 0 6 1120
4 Electric Filings a76.343 i 4821 ] 524 558 0 003 474 4R
Tl 445,358 i 48210 (1 a £, 50 06, S4a 590 18
G Plamt & Machinery
1. Compaien 28047 ] ] i TROET | "o e85
2T L 1045 i n ] 1415 15 157 B
1. Biaff Cars & Joén 50,795 i il 38,000 455704 15 B350 A1 429
4 Bicydes 1353 o a f 1553 1% i) 1660
Total 424 B i 0 3, 0oa ] 380 864 ii5, 155 331 828
Grand Total - (A+HE+C) 24,759,954 1] &, 0 33,000 f 2,770,968 1,601,614 | 20,168,850
Previous Year (23543940 | 33400 i 23,000 L 1,951,370 1,703,388 | 21,759,954
Withial hgcitnns Bl Wi s on s -
Equipmants Durngthe | Adusimen 31 020 Rerigs Irries=t Principal out WOV ol
lencesnd 22 s Fepamnd audof remss Equipmants
o Durirg Remek Chaged o leagod as on
Particulars [ 420 Hha Yese Recaimd Dogpressstlion, 31082021
D) Leasing Assets | 47156778 0 0 47,156,778 @ il B 47156778
Previous Year | 47 15677H b ] d7.156,7T8 ] i 8 £7,486.T78
FY 2048-20 FY 2020-24
Total Depreciation : 1,793,356 1,601,514
68 918,732 g7 326,328

Total WDV [A+B+C+D}




As at 31.03.2020
Amount [Rs.)

1,450, 000,000
1,450, 000,000

As at 31.03.2020
{Amount Rs.)

65,788,576
3,275,000
70,063,576
3,167,438

73,231,014

As at 31.03.2020
Amount (Rs.)

2,480,000
45,144,180
24,766,772

72,390,952

As =l 31.03.2020
Amount (Rs.)

g1,141

14,679,929
28,880,408

ﬂﬁﬂ-iiﬂ'ﬁ

1]}

Schedule ‘F' - Non-current Investments

Investments {As per annexure to Scheduls F° & ‘HY) @

Imvestment in the Equity of Haryana Power Geseration Corp, Lid.

Total

Schedule 'G" - Loans and Advances

Loans & advances
At Limit - Boughloul Deals

Soft Ipan - NEF, MUN & SEMFEX

Total

Schedule '‘H' - Currant Investments

Investments (As per annexure to Scheduls ‘F' &

1a) Cheoted
(b} Unguoted
Fixed Deposits with Banks

Total

Schedule I’ - Cash and Bank Balances

Cash in hand

Balance with Schedule Banks
i) In Curmant’Sawing Accounts
ii} Shart Term Deposits

Taotal

67,816,903
3,275,000

EHI} :
2450.000

45,144 180

S

Az at 31.03.2021
Amount (Hs.)

1. 450,000,000
1,450,000,000

As at 31.03.2021
{Amaount Rs.)

71,091,803

a
71,001,803

As at 31.03.2021
Amount [Rs.)

4T B24 180
22,843,504

T 46T 684

Az at 31.03.2021
Amount (Rs.)

54, 546

10,884 358
12,546 350

23,590 661




As at 31.03.2020
Amount (Rs.)

262,316
323412
GOu, 206
571,720
2951312
0

7,048,576
7,430,044
7,029,487

138,963
T.492 074

691,515
140,385

45,585,170

For the Year Ended

31.03.2020
Amount (Rs.)
1.074,842 292

16.468,337
9

1.083,410,629

For the Year Ended

31.03.2020
Amount (Rs.)

18,070,533
6.621.533

25,701,068

Schedule “J’ - Other Current Assets

Amount [Rs.)
Stafl Loans 148,200
Advance against expenses 294 446
Sale Tax depfosited asgainst demand (Pending in appaeals) B04 206
Incoma Tax Refund -FY 2018-10 i}
Incoma Tax Refund -FY 20159-20 2581372
Iraimi: Tax Fefund -FY 2020-21 2.878,540
Income Tax deposited against demand (Pending in appeall:
Firancial year 1980-81 7.048.676
Financial year 1981-82 T 430 Cad
Financlal year 1932-83 T.B2% a57 22408117
Security Deposits e o 139,963
Claims recoverabis TAT2 424
Inferast Accrued bul nod due .
On Saff advances 482 59348
On Deposits 110,983 B03.8922
Total 37 500280
_—

Schedule 'K’ - Profit and Loss Accounts

Accumulated loas a5 por last Balance Shes

Add @ Met oss for the yaar
Less : Net Prodil lor the yar

Total

Schadule ‘L’ - Revenua from Operations

Imlerast income an Loans & Advances

Amount recefved ouwt of bad debiis written off

Total

As al 31.03.2021

For the Year Enced

31.03.2021
Amount (Rs.)
1,083, 410.629
]
18,731,382 1,077 670,247
1,077,673,247
—_—

For the Year Ended
31.03.2021
Amount (Rs.)

42 757
0

42 THT




L

For the year ended

31.03.2020
Amount (Rs.)

603,979

139,335

25 507
2,728, T12
620,000
28,571,871

32,687,404
e ——Te

For the year ended
31.03.2020
Amount (Rs.)

20,705

354,000

374,705

For the year anded
31.03.2020
Amount (Rs.)

30,728,254
2,552,565
2 8BB4 485

0
761,885
B91.043
58T, 720

1,986 632
B7 408

0
4,326,661
183 538
166,487

0

44,915,016

Schedule ‘M’ - Other Income

Miscallansous Incomae

Interest Income an
Income Tax Refunds 4]

Staff Advances 16,445
Deposils with Banks 2,215,508
Dividend on rvestments
Renlal Incoms
Total

Schedule 'N' - Other Financial & Misc. Expenses

Bank Charges
Demal Charges
Stock Exchangs Fee

Total

Schedule 'O' - Employees Benefit Expenses

Salaries & Allowances ;| Olher Staff
Payment to Securlty Agency (Outsourcing Staff)
Confribution to Staff Provident Fund
Provisioning- Gratuity | Leave Encashment
Graluity Provisioning /Payment
Provisioning - Leave Saary

Leave Travelling Concession

Medical Expansas

Slaff Welfare

Provisioning - Compassionate Assisiance
Pension

EDL| Pramium

Administraiive Expenses on Providen! Fund
Retiral dues 1o dismissed employess

Total

o

For the year ended
31.02.2021
Amount [Rs.)

218 561

2 230,850
3,100,000
30,571,896
36,122 407

For the year ended
31.03.2021
Amount (Rs.)

21,670
£.350
254 000

377,830

For the year ended
31.03.2021
Amount [Rs.)

27 418,032
3,358,072
2,117,348

62,764

i

0

i
1,244,626
L9430
51,184
4,044 305
160,650
148,795
842912

+8.578,074




For tha year ended
31.03.2020
Amount (Rs.}

264 437
0
2,000
321 664
288571
337,023
48,098
206054
176,858
225,815
1,079,522
21,364
240,202
0
45,000
20,337
2,711,863
~ 5990,858

——— |

Schedule 'P’ - Administrative Expenses

For the year ended
31.03.2021
Amount (Rs.)
Travelling and olhwer Expenses
a) Staff & Cihirs 180,376
b} Statutory Auditors 3,420
¢} Directors & Commiftee Members 0 183,708
Rent, Taxes, Insurance, Electricity etc. T 313,068
Postage, Telegram & Telephone 194 458
Printimg & Skatsoneny 172,051
Computer Expenses 40,476
Publicity & Business Promation 30,163
Repairs and Renewals - Office Equipments 04 5Eb
Repairs and Maintenance - Siafi Cars 222,783
Lagal Charges 705,881
Books & Mews Papers 16,644
Professional Charges 143,650
Property and Fire tax 43,014
Audit Fes 45,000
Entertainmenl 13,556
Sacurity Charges (Guards at units under possession) 3,411,026

Total

5604371




Re———

aan
Schedule -'Q’ @

Notes on Accounts
A Significant Accounting Policies
1 The Financial Statements of the Corporation are prepased on Accrusl basls except for Interes! on
MNPAzs which has been accounted for on receipt bask as per RBI guidalines,
i 2 The amount necaived from e bomowers againgt koars and advancas is appropristed in the following orders
{) Misceilanaous Expenzes
i} Intarsst
f i) Principal
3 As per policy in respect of mortgaged propedies, the Auction Purchaser has 1o make the ey

within 3 months frem the date of sale confirmation. However, in some exceplional cases, tha Managing Director
may give extension in payment of sale consideration for a further perdod of 9 monthe with Interest & 13% p.a.
compounded on monthly basis. The posseasion of the unit is handed over 1o the Alction Purchaser after
recedpt of full amount of bid

4 The Carparation has introduced new setfement policies namety, *Tha Palicy for Compromise Settiament
af Chronic Non-Performing Assets {Doubiful Loan Accounts) of Haryana Financlal Corporation - 2021" and “The
Folicy for Compromise Seitlement of Lose Accounts of Haryana Financial Corperation - 2021° in the financial
year 2021- 22 which are valid upto 31.03.2022 1o reduce NPAgwritten off portfolios.

Im the normal eourse, the recoveries are adjusted firsl againat the echual misc, expanzses and then
againgl the oulstanding intarest and thereafles, the balance amownt is adjusied against cutstanding principal
amount. However, a5 per paramaters of OTS Policies, the accounis are recasted by appropriating the amount
redlized by way of sale of morigaged assels by the Corparation o sale by promoters/guarantdraimorigagors
with the permission of the Corporation of by order of any court, on the date of sale, first against actual misc
expenzas, then against the principal amount. balance if any, against the outstanding interast,

g Retirement Benofits

iy Gratulty to stafl i covered under the Group Gratuily Scheme of Life insurance Corporation of Indla. As
peractuarial valuation of Life Insurance Corporation of India (L1C) 2z on 31.03.21 the amount payable is Rs 628
lakh, In addition to above a sum of Rs 20.00 lakh is also payable to employvess whose gratuity has nol besn
released upto 31.03.21. After providing the above amount, the total outstanding amount of provision as on
31,0327 comes o Ha.26.28 lakh

Leave Encashment 1o stafl is coverad under the Group Leave Encashment Scheme of Life Insursnce
Corperation of India. As per actuarial valusation of Life Insurance Corporation of India (LIC }ason 31.03.2021 the
amouni payable is Rs.12.53 lakh. In addition to sbove & sum of Rs. 24.04 lakh is also payable to employvess
whose leave encashment has not been released uplo 31.03.2021. Afer providing the above amount, the iotal
outslanding amount of provision as on 31,0321 comes o Fe.36.57 lakh

The basis of actuarial valualion for Gratuity and Leave Encashmant considered by LIC are as under

! VALUATION METHOOD | Projected Unit Gredit Methad
l ACTUARIAL ASSUMPTIONS
Mortality Rats LIC {2006-08) ultimate
‘ Withdrawal Rate 1% to 3% depending on age
MHscount Male T pa
Salary Escalation A

Duneg the year, the Corporation has booked a sum of Rs0.63 lakh as expenditure towards provisioning
of Leave EncashmentiGratuity |

il Monihly matching contribution towards Employvees Provident Fund s remitted 1o the Regional Pravident
Fund Commissioner, Chandigarh as per provisions of the Employees Providen) Fund and Miscellsnosus
Provisions Act, 1952 and I charged to profit and loss account

27




E- Asset Classification and Provisioning

il Loans and Advances have been categorised and provisioning has besn made a5 per guidaline
raceived from Small Industries Developmant Bank of India {SIDBY which are as undef

Standard Assets

Aszset Classification Age of Default for Principal Provislioning on Loans
andiar Interast {in months) Qutstanding {%:age

Standard o-3 (.25

Slandard Upgraded Alc

and Restruciured Alc 0-3 500

Non-Performing Assels

Asset Classification Pariod as NPA, Prowvigloning on Loans

Dutstanding (Yaege

Sub-standard Lip 1o & months 15.00

Sub-standard & months fo 1 yaar 25.00

Doubiful-t 2nvd year 40.00

| Dhouibiful-l Jrd & 4th year 100,00

Doubiful-H Ahove 5 year 100.00

Loss Mo Sscurty available 100,00

fi} Ag per guidelines issued by SID8I in respect of invesiments in equity sheres (svailab

for gale ), valustion has beon done as per market rate, which is the price of the soript available
from trades / guotes on fhe stock sxchange. Those scripts for which curmen! quotations are no
avaliable or whera the shares are not quoted on stock exchange. have been valued at book value
ascertained from their latest Balance Sheets In case the latest Batance Sheel is nol available, .
ehares have been valued at Rs, 1/~ per company. In case of Investment in equity shares (heid io
matrity) valuation has been done al acquisition price. (Reference Annexure to Schedule -F & °

lii) In respect of Equipment Leasing, Vehicle Leasing and Special Viehicle Leasing cases 100
provisloning has aiready bean provided in the earlier years, as lease mntals fell due for payment in &
the cases long back, so there is no change in the amount of proviskoning in respect of leasing case
in the curent year. {Reference Scheduls - ‘D)

) The provisioning has baen made without giving the effect of the amount bying in §
Sundry Deposits under schedule 'C’ - Other Currant Liabdlities.

Depreclation

Depreciation on fixed assats has baen provided on written down valua mathod at the rates prescribe
under provisiens of Income Tax Rules 1962, Depreciation in respect of leasing portfolio s chargey
equivalent 1o principal amount out of lease rentals recovered on the basis of Capital Recovery Matho
Howewver, amount recaived in satled cases has been appropriated as por terms of selllement

B. Contingent liabilities

1
2

Liability In reapect of wnits disposed off but in dispute - amount indelerminate,

The contingent liabilities in respect of claims lodged againsi the Corporation by ex-employesd
pensioners (B cases) are 1o Ine extent of As.4.49 crore (approx.) not acknowledged. The Corporatig
has deposited & sum of Re. 0.32 crore with The Controller Authority under Gratuity Act as per thl
arders in cage of gratuity of 8 ex-amplovees and the Corporation has filed appeals before gher coul
againgl above orders, so the amount has not been acknowledged. In addition to above there are 1
pourl cases | appeals filed by the amployess | ex-employess | pansionads against which amount §
indetsrminate

Further, there |s contingent Eabdity amounting to Rs.123.49 lakh in respect of claims lodgad b
Loanees | Aucticn purchasars.




A sum of Rs.224.08 lakh Snown in Other Assets Schedule 'J' = Other Current Assets' deposited with
Inzome Tax Department againsl demand for Financial Years 1980-81 to 1982-83 and the Corporation
has filed appeals before Hon'ble High Courl against the orders of income Tax department. Since the
matter is sub-judice. no provision against this amount has been provided in the books of sccounts.

The Sales Tax assessments for the financial years 2004-05, 2005-06, 2006-07 & 2007-08 have bean
complaled by the Assessing Authordty, Panchkida & Sales Tax/ VAT Kabiility for these financial vears
has beeh assessed at Rs.124 .41 lakh. A sum of Rs.8.04 lakh was deposiled (shawn in Ottver Currant
Assets Schedule —J') and appeals hawve been filed with higher authority by the Corparation against
this demand. The above Rability of Rs 124 41 lakh has not been provided in the account Books
againsl thesa orders. There is no pending damand in Salee Tax/VAT for the subssquent years.

The Corporation auctioned morigaged property In case of M/s 5.K. Wood Products, Yamuna Magar at
8 price of Ra.56.00 lakh. The auction purchaser deposited an amount of Rs.16.00 lakh and faited 1o
deposit the remaining amount. The Corporation forfelted the amount of Ris, 16,00 lakh. Auction purchaser
filed a case againsi the Corporation and the same was decided against the Gorporation. An appeal
with the Higher Court has been filed by the Corporation. The case is yel 1o be decided.

There is an outsianding advance of Rs. 2224 crore from HSIDC as on 31.03. 2021 on aceount
of sale of Panchkula bullting which will be adjuested afler receipl of balance payment and transtar of
Buikding 1o HSIDC.

The Coetporation has recommended to the State Government for its winding up/ iguidation ufs 45 of
SFCs Act 1851, The State Govl, has appointed Managing Direclor HSIDC as Nodal Offieer for
completing the formalities of winding up.

The Boeard of Direclors of the Corporation In it mseting held on 2207 2019 constituled 8 Committes
under the chalrmanship of the Director of Indusires & Commerce, Haryana to give its recommendations
regarding stepsimodaliies regarding winding wp of the Corporation conaidering begall fnancial aspect
and to give detaded modalities! steps for liguidating all the assets (including loan assets) and llabilities
(inciuding couwrt cases) of the Corporatlen. A tofal of three meelings of the Committes were held an
17082018, 26.00.2019 & 14.10.2019.

The Board of Directors of the Corporation in its meating hold on 11022022 reconstituted the Commitiae
for winding up as wunder ;

1. Managing Director, HSIDC Chalmman
Z. Director of 1&C, Haryana Memibar
3. Nominee from Finance Deptt., Haryana Membar

Tha Stale Govt., Haryana {as Acquirer) has decided {o delist the shares of the Corporation from BSE.
In turtherance o that. & request for exemplion fram procedure of dedisting pursuant to Regulation 42
of SEBI (Defisting of Equity Shares) Reguiations, 2021 has bean fled by Industries Depit., Harvana
o SEBI vide Letter dated 11 {2 2022

Mo amount towards deferred tax assel [ lability is outstanding in the books of sccounts af the
Corperation, The Corporation has stopped fresh sanciions since May, 2010, In such circumstances
itis not feasible o creats any deferred tax asselliability for the current financial year. The Corporation
has recommended o the Stete Government for its winding uplliquidation w's 45 of SFCs At 1959
and thelr decision is awailed,

The value of primary and collateral securities of all the Loan & Advances as on the data of the balance
shest s not re-assessad However, adequate provision against nan-perlorming assets (NPAg) has
been made In the books of accounts as on 31.03.2021 as per the proviglening norms of SIDEI.




F. Loans and Advances are categorised on the basis of guidelines received from SIDBI as standard, sy
standard, doubtful and loss assats and provisioning has been made as under: {Rs. in Lak!
|Assets Classification Current Year Previous Year Change in

Loans Provision Loans Pravision provision over the
autstanding outstanding previous year

Standard Loan Assets :
Including Upgraded Alc

land Restuciured Al 2,00 Qoo 1 gpo 0.00 0,00
Mon-Performing Lean Assels

Swb Standard Assets j
Upta & Manths 000 1.0 .00 000 FAr 4]
WPA & Months 1o 1 year 0.0 0.0a 0.00 0000 0.00 | 0.00 |
Dbl Assats | 0.00 0.00 0.00 .00 0.00
] 0,00 0.0 .00 0.0 0.00
I {Enchiding Adhac Limit)| 648, 72 64872 G38.43 638.43 1023
{Soft Loan) 0 0 a1 68 J168 |  -1168|-21.3
Loss Assats 6220 G220 62 20 62.20 0.00
Claims Racovarable (3 loan cases) - 066 = 1056 0.00 |
Total Ti0.82 T21.58 Tizan 742,97 21,34

Ithmbewduddadbyﬂmrdmme:lmhnmﬁmwnm unzmazmmarﬁdywmmmmm
o Re.31.68 lakh. Accordingly, the sbove amount Bas bean witlen off as bad deabls in e Prafil and Loss Aoooun, In i
of above, MNet sxcess provisioning of R 71.39 lakh has been wiiten tuadc%ﬂﬂm—parfmmngﬂusshanasaﬂ

during the year and shown In Schedule 'D'- Provisions. . In Lk

Leasing Partfalia Current Year Previous Year
Amount Provision | Amount |  Provision

Equipment Leasing 420,30 S20.30 22030 420030 1

Vahicie Leasing 5127 5127 51.27 51.27 |

Total 471.57 AT1.6T 471.57 4T1.57

Provision on Leasing Portfolio has been slready made at 100 percanl of the portfolio,

G, As per gusdefines issued by SIDBI, provision fowards diminution in the valus of investmants in res

of isted & Un-isted shares is required to be made which i= 1o the axtent of Re 27758 lakh ugta 31.03.202
The value (Rs 185.20 crore} of lsted and unlisted shares (except Non Currant Investrments) as on 31.03,

= more than the cost price (Rs.148.76 crore) of the current Investment. Sa, no provision towards diminution
value of investment is required. Therefore, the provision of Rs 277 .58 lakh afrgady made has bean wiitten b
during thie current financial year which has been shown in Schedule ‘D' Provisions

H. The Leasing Assets under Schedule 'E' - Fixed Assels, have been depreciated on Ca
Recovery Method The leased asseis financed by the Corporation belong to the pariod priar
01.04.2001, hence. the equipment leasing has nol been claasified as Loans and Advences as
Accounting Standard [(AS-19],

I The Siate Government has appointed Corporation as agent for dishursament of ita variows subsid
seed monay and agency loans. Unutllized amount of Rs. 26 48 fakh against various subsidizs has

shown under the sub head ®{b) (1) Slate Govt. Funds ( As an Agency " of Schedule 'C' — (Mher Cur
Lizhilithas.
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I the previcus year, a Liabilty of Rs 570.53 lakh was shown towards State Govl against Agancy and Seed
Monay Loans under the said sub head (b} (2) Stata Govt Funds (As an Agency]’ of Schedule ‘C' - Other
Currant Lisbillties’, The balance of Agency and Sead Money lnans amaounting lo Rs.484,58 lakh was. shown
in Schedula 'J'- Other Current Asaets. During the currenl year the said amount of Rs.484 58 lakh has been
adjusted against the liability of Rs.570.53 lakh and the remaining amount of Rs.85.35 lakh has bean shown
as Balance Amount- Seed Money Agency/RIS under the sub head *(k) (2) State Govt, Funds (As an Agancy]”
of Schedule 'C'.

Sundry Deposits under Schadule *C' ~ Other Current Liabilities amounting o Ra.1181.66 lakh includes
a suim of Rs. 106610 lakh in case of Mie Surendara Enterprises Pt Ltd, Rewarl a |oint financing case with
Haryana State Industrial and Infrastructure Development Corporation Lid (HSIDCL The unit was auclicmed for
R, 1095 lakh and out of the down payment Rs, 273,75 takh 8. 25% received from auction purchaser, 8 sum of
Hs. 2690 lakh was paid to HSIIDE and the balance amount of Re.1066.10 lakh is kepl in sundry

A new loan account of Re 821,25 lakh (T5% of auction price) in the name of the auction purchaser (AF)
namely Mia Balgji Erterprises under the head Loans and Advances was opaned after receipt of Rs. Z73.75 lakh
i, 2559 of e sale smount. The AP pak & sum of Rs 678.20 takh (including down payment of Rs. 273,75 lakh)
1o the Comporation and defaulted in further repayment. Corporation repossessed the unit and decided to forfeil
the above amount. Against the above action of the Corporation, the AP filed a sult against the Corporation and
the mathar is sub-judice. Kesping in view the above drcumstances, the proper accounting entries are yel to be
passed and amount is sl kept in Sundry Deposil Ale

Earnaat Money ampunting to Rs.1,01 B0,250/- shown undar Schedule 'C' — Other Current Liabililies
includes 8 serm of Rs.1,00,50,000/- being the amount of eamest money received in e-auction of primary
security in case of Mis Devi Dayal Castings Pyl Lid., Gurgaon. The borower filed &n appeal in the Courl
agains! e-auction and the same I8 pending in Hor'ble Supreme Court, As such, the awction has not bean
finalis=d as yel

Borrowsrs Imprest amounting to Rs, 35,79, 443 shown under Schiadule 'C’ - Other Curent Liabilities
i the amounl received from the parties st the time of adjustment of inan account for payrent of pending bills
{ legal fes, securlty charges sic.) to be submitted by the respeclive agencies. The balance excass amoun, if
any after the adjustment of above expenses & refunded to the parties. In 50ME CaSeS, XG5S AMOUNIS WonB
racaived | recovered through auction of properties over and above the outstanding loan amounts @nd were
clalmed by different parties (ormowers/auction purchasers eic.) and the mattar goes o Cour for dacision, thus
e amount ks kept pending under this head till the decision of Court.

Claims Recoverable under Schedule 'J'- Other Currenl Assets amounting to Rs.74,72,424/- includes
a qum of Re.32 12,1080- deposited with The Controlling Authority under payment of Gratuity Act on account of
gratuity in view of court arders in respect of nine retirees and the Carporation has filed appeals in the higher
court and the matier k& yet to be decided. Further, a provision of Rs 10.66 Iakh {against old aniries under the
above head and chances of recovery are bleak) has been made and shown in Schedule ‘D' Provisions.

Further, |t Inciudes a sum of Rs.22,09,712- ecoverable in cage of Mis S.KWood Products, Yamuna
Magar. in this case the coliateral security was schkd 1o 5h.S. K Saind and Sh. Robin Saini {suction purchasers)
far Be.24.30 kakh on 23,0807, Later on Auction Purchasers flled writ pefition in the Hon'bée Punjab & Harvana
High Court, Chandigarn saeking relisf that the property purchased by them had no access and the Corporation
may provide the access to the acclioned land or refund he amount. The case was decided by Hon'ble Punab
& Haryana High Court, Chandigarh and the Hon'ble Court directed the Corpesation to refund the amount alang
with Interest. Accordingly the Corporation refunded a sum of Rs 38,01 285 to the auctien purchaser by dabting
Claim Recoverable Account as the loan account of loanee Mis 5K .Wood Products has alrsady been adjusted

The Corparation again suctioned the above property at & price of Rs, 56.00 lakh. The awction purchaser
deposited an amount of Rs.16.00 lakh and failed to deposil the remaining amount, the recesved amount of
Rs. 16.00 lakh was forfeitad and credited to clalms recoversble account, Auction purchaser filed a case against
the Corporation which has been decided in favour of auction purchaser. An appeal has heen filed against the
above orders before the Higher Court, Mow the recoverable amount In the above case is Rs 22,089,712/ including
Rs. 8,427/ debited subsequenily towards expensas.
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The Corporation s maintaining Fixed Assels Purchase register where all Hems of fiosd assets 2
entered with date, amount of purchase and ite location. Mostly the fixed assel ilem s purchased on #
requiest of the particular division/branch and afier the purchase of tha itam, the seme is under the control of
particular division/branch, As the purchases are of meager amount, no separate physical verification is bai
dode by the Corporation.

Fixed asseis nclude Rs_2.41 lakh paid 1o HSIDC against Plot Mo, 37-38 at Indusirial Area, Sonenl
alfotied in 1984, HSIDE has resumed the above plots and the Corporation has requested HSIDE to et
restore the plots or refund the amount pakd by the Corporation,  Las! lelter was issued on 11.02_ 2022 and |
reply is awaited. Further, necessary acllon for passing accounting eniries will be taken after the receipt of reg
from HSNDE,

Dizcloswre requirements for SFCs in compliance of SIDBI's guidelines.

FY. 2020-21
Capital {Rs. in lakh)
CRAR % 58 _T4%
The amount of subordinated detd raised
and oulstanding as Tier - Il capitsl —
Risk Weighted Assets
I. On Balance Shesl lems 1697132
ii. Off Balance Sheeat =
The Share halding pattern asz on the date of the Balance Sheat Amoumnt % age
i. Government of Haryana 2020197 87,26
I, SO 432.65 2.08
i, Commercial Banks, Insurance Cos. atc. 2017 010
Iv. Privale Shareholders 111,82 0. 54
Total 2076561 100,00
Aszet Quality and Credit Concentration
Amodnt of prosision made duding the year
i. Provision for MP8s =41,389
il, Provision for Imdsestmeants =277 .58
Total A GT
Operating Resulis
Interesi income as a percentage o average working funds 0.13-%
Mon-interes! incorme as a percentage o average working funds 1.86 5
Met Profit{Loss) as 8 percentage to Averags Working Funds 0.81°% ]
Met Profit{Loss) per employee GE
Earning per Share (Amownt i R
Prafit{Loss)after Tax 15,731,382
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B e

4, Earning per Share (Amount in Bs)
a) Profitf{Loss jafer Tax {15,731,382)
b} Waightad Average of Comman Siock ho. Period Outstanding Welghted
(days) Avesege
Shares putstanding as on 31.03.2021 2HTE5E100 385 207658100
Loss Per Share {ab) .08
- Disclosure requiremants under the RBE guidelines dated
Tth July, 1999 on forward rate agreements under Interest Rate Swaps il
P Figures hawe been rounded off to the nearest rupee and wherever necessary figuras for the previous year have
been rearranged/regrouped in order o make it in conformity with current year's figures.
Q. Schedulas 'A' to T slongwith Cash Flow siatemenl form Infegral part of the Balance Sheet and Profil and Loss

Apcount

Fujﬂ:ma

Comgany Secratany

Place : Chandigarh
Datad | 4th May, 2022

Vovdanns g

andana .findal Vikas Gupta, |AS
Oy, General Manager Managing Direckor

In terms of our separate report of even date sttachac
For Parveen Kapoor & Associates

LM ;o 2200008TALIHSLIET 04




.

Annexure to Schedule - 'F' & *H’ £

Statement Showing Particulars of Investments in shares as on sl March, 2021

| Amourt n s )
&.Mo. Mame of the Company Faca Cost Valus Ma. of Cost
valua per  per Share  Shares
¥ weee @5 0N 31.3.2021-
(1l MNon-current Invastmants
1,  Haryana Power Generation Carp. Lid. 1000.00 1000,00 0000 1450000 1450000000 1450000
(1) Current Investments
A. Quoted ———
1,  GRM CverseasLid. Panipat 1000 2000  TB0505 124000 2480000 190026
B. Un=guicted
Iy Listed ; Ordinary - Fully Paid Up
1 Global Inds. Lid,, Gurgacn 1000 10000 00000 F00000
2 Green Mark Infra Ltd. {00 1200 148630 1 THE00
Fomady Jhoin Flora Lid., Gurgaon)
3 Wear Vardhman Inds., Panipat 1000 1000 50000 TS00000
4 Indo Britain Agro Farms Lid 10,00 10.00 180300 18003000
5  Aravall Pipes Ltd.. Hisar 1000 1500 206000 FT5000
B, Doon Valley Rice Milks, Karnal {000 300 100000 k{EAfA
fi Pam Raffia Lid., Panchiola 1000 1000 1006 04060
a Swet Chem Antiblotic Ltd., Kamal 1000 000 44400 L4300
8  LUmaFabrics Ltd., Gurgaon 100 1000 A50000 3500000
10. Shiva Suitex Lid,, Gurgaan 1000 10.0d SO0000 SH00000
11, Bharal Polyfab Lid., Rewarl 1000 125 SO0000 250004
Total ) 2587106 30439260
Ii} Unlisted : Ordinary - Fully Paid Up
1 INA Polyster Bultons Lid., Faridabad 1000 10,00 200000 2000000
2. Apex Multitech Lid., Panchkuia 1000 10.00 200000 2000000
3. Mitika Cements Lid., Panchkula 000 40 219280 2009920
9 INA Polyster Butions Lid., Faridabad 003 1000 20000 OGN0
i) Apex Mullitech Lid,, Panchkuia 1000 1520 JTE000 BAZE000
B Hardsotn 100000 100,00 JTae.00 [iAfH] 00 30144
Total {ii) 1180080 14704820 30
Total (Il) | Un-guoted Investmants (| + i} | mTTi8G 45144180 3014
ll) Total Current Investmants (Quoted + Unguoted) 3001186 7624180 204061
Total Investments (1 + Il & W} 5351188 1407624180 16
e

COsT 1457624180

VALUE 1652040616

; DIMIMUTION HiL

Mote | [*  Weue of M ahares g5 an 3180 March, 2001 ——r
(™ Wale of sheme has boen determmed on e tasis of balance shesl 85 an 3160 March, 2021,

{**%) Tatal velushion comes to Re. 166,20 ofon, against Ihe cost of Rs, 1441, 76 crome so no provislon aganst Invedimeants as on
11.03.2021 |5 requimsd
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HARYANA FINANCIAL CORPORATION, CHANDIGARH
CASH FLOW STATEMENT FOR THE PERIOD FROM 01.04.20 TO 31.03.21

Amount [Rs.)
FY 2020-21 FY 201 9-20
CASH FLOWFROM OPERATING ACTIVITIES
Frofit{Loss) before incomea 1ax & provisicning (1.41 65 X20) 52 84 801
Add ©
Depraciation 16,01 614 17,893,356
Bad debls written off 31.67.438 10,634
Increase|deceass) B Curent Liabillities
Gratuity (58, 240) 0
Legve 1,223,004 (93,323
Compassionate Assistance (1,43 3845 (340, 852)
Earnes! Money {1,00,00,008) | 20050000
Borresars Imprest 12,05, 122) (5,55, 558)
Sundry Deposaits 24 58 672 (1,68, TEE)
Tax payatle B.588 215225
Provigion dgainst expansss payable (18.25.7848) | (12.53.318)
Inereasaddecnange} in Loans and Advances [Assels) (10,28, 327) [4,28,051)
Increased{decreasa) In Cument Assats
Etaff Advandns 1,13,116 1.53,200
Advancs Income Tax, TOS {2304 820 (406,347
Claim Recoverable 19,650 {52 814}
Interast Accrued but not due 227978 3.14 422
Sundry Advances 25 466 {36, 866}
Less:
DAher Incoms -
Ranl 3.05,71,68086 | 2.8571.6871
Dividand an invesimants 31,00,000 620,000
Misc. Income 214,561 6.03.973
Interesl on deposilsisEl advances & 1, Tex refund 22,330,950 26,891,564
ek cash from operating Activities [A) (9.81,06,282) | (81.51.662)




